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CREA Updates Resale Housing Forecast  
 
OTTAWA – May 9, 2011 – The Canadian Real Estate Association (CREA) has revised 
its forecast for home sales activity via the Multiple Listing Service® (MLS®) Systems of 
Canadian real estate Boards and Associations for 2011 and 2012. 
 
National sales activity is now expected to reach 441,100 units in 2011, a decline of 1.3 
per cent from 2010. This is a slight improvement from the 1.6 per cent decline forecast 
by CREA in February, due to stronger than expected activity in British Columbia in the 
first quarter of 2011. 
 
“Home buyers expect mortgage interest rates to rise and are mindful of their current and 
future debt levels. They’re doing their homework to better understand how their 
mortgage payments and family budget might change down the road before they make 
an offer,” said Gary Morse, CREA President. “That said, even though mortgage rates 
have increased recently, they remain very attractive and are keeping financing within 
reach for many homebuyers,” added Morse. “Some housing markets are hotter than 
others, so buyers and sellers would do well to consult their local REALTOR® to 
understand how supply, demand and prices are evolving in their housing market.” 
 
In 2012, CREA forecasts that national sales activity will rebound by 2.6 per cent to 
452,500 units. This is little changed from the previous forecast, and stands roughly on 
par with the ten year average for annual activity. 
 
Although sales activity in the first quarter of 2011 came in largely as expected, multi-
million dollar property sales in Greater Vancouver have surged unexpectedly. These 
sales have upwardly skewed average sale prices for the province and nationally, 
prompting the average price forecast to be revised higher.  
 
The national average home price is forecast to rise four per cent in 2011 and nine-tenths 
of a per cent in 2012, to $352,500 and $355,800 respectively. This marks an increase 
from the previous forecast, and underscores the significant effect that investment in 
British Columbia is and will have on national results.  
 
“As expected, recent changes to mortgage regulations brought forward some sales 
activity into the first quarter that would have otherwise occurred later in the year, 
particularly in some of Canada’s more expensive housing markets,” said Gregory Klump, 
CREA’s Chief Economist. “This is likely to result in a milder version of the volatility in 
sales activity that we saw last year.”  
 
CREA expects home sales activity to regain traction after dipping in the second quarter 
as economic recovery and hiring continues. “While interest rates are expected to rise 
later this year, they will still be within short reach of current levels and remain supportive 
for housing market activity,” said Klump. “Continuing job growth will underpin housing 
demand, keeping the housing market in balance and stabilizing home prices.” 
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“The extent to which high priced sales activity in Vancouver will pitch up the average 
price locally, for British Columbia and nationally will likely diminish in the next couple of 
months in line with a seasonal increase in national activity,” Klump added. “That said, 
foreign investment in Vancouver residential real estate is showing no signs of slowing, 
so it seems likely to remain a prominent market feature for some time.” 
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For more information, please contact:  
Pierre Leduc, Media relations 
The Canadian Real Estate Association 
613-237-7111 or 613 884-1460 
Email: pleduc@crea.ca 
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CREA Residential Market Forecast: 

Sales activity 
forecast 

2010 
2010 Annual 
percentage 

change 

2011 
Forecast 

2011 Annual 
percentage 

change 

2012 
Forecast 

2012 Annual 
percentage 

change 

Canada 446,936 -3.9 441,100 -1.3 452,500 2.6 

British Columbia 74,640 -12.2 75,500 1.2 77,900 3.2 

Alberta 49,723 -13.6 53,100 6.8 56,650 6.7 

Saskatchewan 10,872 -2.0 11,350 4.4 11,850 4.4 

Manitoba 13,164 0.6 14,200 7.9 14,500 2.1 

Ontario 195,591 -0.1 185,700 -5.1 187,900 1.2 

Quebec 80,052 1.2 78,000 -2.6 80,000 2.6 

New Brunswick 6,702 -4.3 6,700 0.0 6,800 1.5 

Nova Scotia 10,036 0.1 10,000 -0.4 10,150 1.5 

Prince Edward Island 1,487 5.9 1,530 2.9 1,540 0.7 

Newfoundland 4,236 -4.1 4,550 7.4 4,750 4.4 

 

Average price 
forecast 

2010 
2010 Annual 
percentage 

change 

2011 
Forecast 

2011 Annual 
percentage 

change 

2012 
Forecast 

2012 Annual
percentage 

change 

Canada 339,046 5.8 352,500 4.0 355,800 0.9 

British Columbia 505,178 8.5 551,900 9.2 553,100 0.2 

Alberta 352,301 3.1 352,500 0.1 358,100 1.6 

Saskatchewan 242,258 4.0 247,700 2.2 251,400 1.5 

Manitoba 222,132 10.3 235,800 6.2 249,900 6.0 

Ontario 342,245 7.5 348,100 1.7 348,000 0.0 

Quebec* 248,697 8.0 260,000 4.5 268,500 3.3 

New Brunswick 157,240 1.5 158,500 0.8 159,300 0.5 

Nova Scotia 206,186 4.8 209,800 1.8 211,900 1.0 

Prince Edward Island 147,196 0.8 149,600 1.6 151,100 1.0 

Newfoundland 235,341 14.0 243,500 3.5 250,900 3.0 

 
 
* Provincial weighted average price for Quebec; does not affect unweighted national average price 
calculations. Information on Quebec's weighted average price calculation can be found at: 
http://www.fciq.ca/immobilier-economiste.php 

 
About The Canadian Real Estate Association  
The Canadian Real Estate Association (CREA) is one of Canada's largest single-industry trade associations, 
representing more than 100,000 real estate Brokers/agents and salespeople working through more than 100 
real estate Boards and Associations.  
 


